A Taxing Thought (circa 1991)

He stood in line at the Bottle Shop and thought. To buy an $18.50 carton of beer he needed to earn $37.76 before personal tax. This meant his small company needed to make a profit of $77.05, which required sales of $1,580. 

 

He thought further. He had paid $19.26 personal tax, $39.29 company tax, and had collected $474 sales tax (30% of his $1,580 sales). He had in fact given the government $532.55 in taxes in order to pay for his carton of beer. To add insult to injury, he would have to pay another $8 excise tax on the beer. 
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